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Brazilian Ambassador Sees Investment Pact Near 


In Speech at National Foreign Trade Convention 


Pians fer “reciprocal agreements guaranteeing 
loans and exchange for investments” are being 
worked on by the governments of the United States 
and Brazil, Brazilian Ambassador Mauricio Nabuco 
told the National Foreign Trade Convention in 
New York October 31, in a speech in which he also 
reported on development of Brazilian waterpower, 
irrigation and steel-mill projects and viewed opti- 
mistically the future development of Brazilian- 
American relations. 


Solution Ils Near 


“The United States is trying to restore the old 
world-stability which no longer exists,” Ambassador 
Nabuco declared, “by reciprocal agreements guaran- 
teeing loans and exchange for investments. Our govern- 
ment and yours are at present engaged on such plans, 
and though it is a new field we are moving into, I think 
we are very near to a satisfactory solution—that is, as 
satisfactory as possible, for no written engagements 
can replace confidence and good will.” 

He added, however, that “too much insurance 
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might impair the spirit of enterprise which requires a 
certain dose of speculation, which, strange as it may 
sound, is so necessary to the carrying out of Point 
Four of the program set forth by the Chief Executive 
of your great Nation.” 

As an example of Brazil-U.S. cooperation, Ambas- 
sador Nabuco cited the Volta Redonda Steel Mills 
in Brazil, which were built with the aid of a $45,- 
000,000 loan from the Export-Import Bank. “The 
mill is now flourishing,” he said, “but what sur- 
prised me was to learn that since 1940 Volta 
Redonda has already spent $22,000,000 in this 
country on coal, spare parts, office expenses and so 
on—and this outside of the loan which was spent 
on the original installation. 

“That seems to me to be a very large indirect return 
on the original loan. I wonder how often the indirect 
return is taken into consideration. If it does not in- 
terest the individual investors it surely should in- 
terest societies like yours and the men who make your 
financial policy.” 

This example, the Brazilian Ambassador pointed 
out, “goes to show that the more we produce the 
more we will buy from you, and the richer both of 
us and the Continent will become.” 

During his recent stay in Brazil, from which he re- 
turned just before addressing the National Foreign 
Trade Convention, Ambassador Nabuco visited the 
Paulo Afonso Falls where Brazil is constructing a new 
hydroelectric development. Reporting on his visit, 
he said: 

“As you know, these are ameng the biggest water- 
falls in the world; and I am delighted to tell you that 
we have just started to harness them. When that is 
done I expect to see—and let me confess that I am 
very much a realist—great progress and development 
in that part of the country. It seems to me that the use 
of power in that region will increase by leaps and 
bounds and exceed the most optimistic forecasts.” 

Near the falls, he said, “on what is barren, nearly 
desert land, I saw a tomato plantation with a factory 
which cans seven or eight hundred tons daily. I was 
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surprised to learn that one day of rain increases their 
production by two or three hundred thousand cases. 
And when we have power we can have what amounts 
to rain whenever we want it. It is just a question of a 
ditch or of a meter and a pump.” 


Cites Brazil's Growth 


As an illustration of his point that Brazil must be 
developed with an eye to the future, the Ambassador 
cited his visit to the Vitoria-Minas Railway, often 
called the Rio Doce project, which is being recon- 
ditioned to bring high-grade iron ore from Itabira to 
the seacoast. “The part I saw,” he said, “is already 
in very good shape, but the country served by the 
railway is developing so fast—this year the state of 
Espirito Santo produced 700,000 bags of coffee—that 
I fear ten years from now the railway will not be able 
to meet the demand for transportation. 

“It would seem to me,” he emphasized, “that with 
a country like Brazil either one has faith in it and 
does things on a big scale looking to the future or one 
has no faith and should do nothing. Halfway meas- 
ures take one nowhere. In this particular case faith 
should have led us to build a broad-gauge railway 
instead of patching up a narrow-gauge one. But your 
counsel prevailed and the mistake was made. Now 
everyone is practically shedding tears over such lack 
of vision.” 

Rio Outgrows Power 


He reported similar growing pains in the case of 
Rio de Janeiro power. “I am thinking,” he said, “of 
the new power installations that serve Rio de Janeiro 
and its vicinity. Most interesting hydraulic projects 
are being carried out there at a very high pace. At 
present Rio has an available supply of 150,000 horse- 
power. When the new development is finished within 
two years, we will have 600,000 horsepower, but that 
will be sufficient for only seven years and then we will 
have to look elsewhere.” 

Brazil is also progressing in many other fields, the 
Ambassador declared, asserting that “in some cases 
it is startling, as, say, in health and hygiene.” He noted 
unsatisfactory progress only in transportation, which 
he ascribed to lack of a standardization plan. “If Point 
Four could make us transport minded,” he added, “we 
would go a long way.” 

Turning to the problems of adjustment resulting 
from the new postwar relationships of the United 
States with the rest of the world, Ambassador 
Nabuco urged Americans to buy more from Brazil 
and other countries and to re-assess their attitude 
toward investments abroad, pointing to the role 
that England played during the more stable period 
preceding the two world wars. 

“England,” he recalled, “at the summit of her pros- 
perity had a daily intake from the rest of the world 
of millions of dollars in returns from investments, ship- 
ping, insurance and so forth. She spent a part of this 
buying raw materials for her industries and a smaller 
part buying ...every luxury-article; and she sent the 


surplus of the money back where it had come from. 
Had she kept the huge sums at home, she would have 
had inflation. That is more or less the situation the 
United States seems to be in, but you are hard put 
to send your money abroad.” 


Recalls “Mis-Loaning” 


American inexperience in handling financial sur- 
pluses led to “mis-loaning” in the twenties, the Ambas- 
sador reminded his audience. “You acted simply as a 
banker, in the French interpretation of the term, where 
the profit was made on the first installment. It was... 
a stock exchange deal as compared to the English, who, 
when they loaned money, lent it more as partners who 
took a permanent interest in the undertaking. This, 
fortunately, is the way the World Bank and the Ex- 
port-Import Bank are doing today.” 

The loans by the United States in the Twenties, 
“which were knowingly misapplied, as they had 
been misloaned,” he said, “did us perhaps more 
harm than they did you. All you lost was a little 
money. In many cases we lost credit and confidence 
which retarded our development. All that is now, 
I hope, over.” 

Differing Brazilian and American work methods will 
have to be adjusted when Point Four is applied, Am- 
bassador Nabuco declared, pointing as an example to 
the Brazilian tendency to save materials as contrasted 
with the American tendency to save labor. Adjustment 
is necessary, he said, so that “we may proceed together 
without hitting those snags which do seem unimpor- 
tant but which are actually a serious hindrance.” 

Close linkage of the modern world has brought about 
a situation where the fortunes of regions once con- 
sidered far apart are now closely knit together, Am- 
bassador Nabuco noted, and “the well-being of one 
group cannot but reflect in the lives of the remainder, 
though unfortunately the spontaneous communica- 
tion of prosperity does not seem to occur with the same 
speed as that of adversity. Anyway, the responsibilities 
which have fallen on your broad shoulders are quite 
clear in the major role the United States is playing 
in the rehabilitation of world economy.” 

The Ambassador praised the work of the Brazilian- 
American Joint Technical Commission which recently 
completed a survey of Brazil’s economy, preparing 
the way for possible application of Point Four. The 
findings of the Commission, whose American section 
was led by John Abbink, “are of great potential value 
as a basis for sound economic planning,” he said, “and 
it is my hope that they will be put to use in many 
matters relating to the development of that area.” 

Ambassador Nabuco cited the long friendship that 
has existed between Brazil and the United States as 
another basis for cooperation, recalling that it has 
“existed without a single marring incident from the 
dawn of our respective lives as independent countries,” 
and “has seen us through the storm-rack of two world 
wars.” By virtue of “our reciprocally completing econo- 
mies,” he declared, this friendship “constitutes a heri- 

(See page 3) 
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Law of Supply and Demand Explains Coffee Rise, Expert Declares 


Rising prices that theaten the last refuges of the 
five-cent cup of coffee have come “solely and ex- 
clusively from the workings of the law of supply 
and demand,” Pan-American Coffee Bureau Presi- 
dent Teéphilo de Andrade said this week, stressing 
that “there has been no intervention in the coffee 
market by the government of any coffee-producing 
country.” 

Coffee growers in the American republics “have been 
proud of the fact that their product is a mass drink 
and not a luxury article,” he declared, “and while they 
welcome price rises to the degree enabling needed im- 
provements and expansion in the coffee industry, they 
do not want them to get out of hand.” 

The present price rise, he said, “might be attributed 
to the simultaneous awakening of the coffee trade to 
the fact that coffee is no longer over-abundant, al- 
though it is impossible to single out any one factor as 
the immediate cause. What is noteworthy is the sud- 
denness with which prices have risen.” 

He asserted that the trend started when “disquiet- 
ing reports as to crop prospects led coffee traders to 
make personal, on-the-spot appraisals. After they veri- 
fied the situation described in reports from the produc- 
ing countries the present rise in coffee prices began.” 

He cited figures showing that world coffee con- 
sumption has grown from about 25,500,000 bags 
in 1945 to from 31,500,000 to 32,000,000 esti- 
mated for this year and 1950. Despite this increase 
in demand, he said, “production has been con- 
stantly under consumption figures, ranging from 
24,900,000 bags in 1945 to less than 28,000,000 
for the crop year 1949-50.” 

Until now, Mr. de Andrade noted, “little thought 
had been given to possible shortages since large reserves 
were normally held by Brazil and to a lesser degree in 
the colonial areas. But the last of these stocks are 
about to be absorbed and there are no reserves to 
make up the difference between production and con- 
sumption.” 

Cites Growers Problems 

He said that “only on a minor scale have new 
plantings been made in the past few years, since 
growers recalled the collapse of the thirties and the 


future was not too clear. Besides, establishment of 
new plantations involves building up a labor supply, 
investment of large sums, and a five-year wait for 
any returns.” 

The depression of the thirties was thus “a major 
cause of the present coffee scarcity,” he pointed out, 
“since it brough on abandonment of coffee plantations 
and led to substitution of other crops.” 

Coffee growers, Mr. de Andrade declared, “would 
be eager to expand their production if they were to 
feel assured of a steady demand and a relatively stable 
price at a level allowing enough returns so they could 
carry out the long-term commitments involved in 
expansion.” 

If prices stabilize at such a level, he added, “ex- 
pansion of coffee production will merely be a 
matter of time.” He predicted that stabilization 
would come “as soon as the necessary adjustment 
between supply and demand is achieved.” 

After the short slump of the early twenties, Mr. de 
Andrade said, “coffee enjoyed a boom that led to 
expansion. But in the five-year wait for new planta- 
tions to bear, the boom collapsed, depression came, 
and the coffee-growing countries, particularly Brazil, 
were left with huge surpluses.” Only in recent years 
have there been new plantings as labor availability has 
permitted. 

Summarizing, the Coffee Bureau head said that “if 
it had not been for unfavorable weather conditions 
afflicting coffee-growing areas in Brazil, Colombia, 
Guatemala and British Africa, there would have been 
enough coffee to meet effective demand. Good weather 
conditions for the 1951-52 crop would probably tend 
to normalize the market. 





Airplane Imports Unlicensed 


Airplanes are included among imports into 
Brazil which do not require prior import li- 
censes. In paragraph “e” under Article 3 of 
the text of Brazil’s trade control law published 
in Brazilian Bulletin No. 141, this fact was in- 
advertently omitted. 











Brazilian Ambassador Sees Investment Pact Near (Continued) 


tage which it is our duty to cherish and safeguard.” 

The Ambassador urged care by American business- 
men in evaluating the wealth of data they have avail- 
able, lest personal viewpoints “supersede a broader 
stand from which, in the long run, greater benefits 
will accrue to each and all.” He said on the other hand 
that “it is very easy to make sweeping statements as 
to what should be done to relieve or improve this or 
that situation, but unless such high-flying intentions 
are implemented by action and backed by common 


sense, they become as the ‘sounding brass or tink- 
ling cymbal.” 

Pointing out a significant factor for the considera- 
tion of American investors and businessmen, Ambassa- 
dor Nabuco declared that “about the only part of the 
world which is now stable is that which at the begin- 
ning of the century was considered the most turbulent: 
The Latin republics of America. It is something to be 
proud of. They may become stabler yet if the right 
sort of help is given them.” 
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Recommendations of Brazilian Business Conf 


At the Second National Conference of Producing 
Classes in Araxa, Minas Gerais, last July, Brazilian 
businessmen, under the chairmanship of Joao Daudt 
d’Oliveira, well-known in the United States, worked 
out of a series of over-all recommendations for Brazil's 
economic development. These recommendations, which 
have just been made available in book form, cover 
nine main subjects: 

Farm and livestock production; industrial pro- 
duction; communications and transport; capital, 
credits and banking; taxes and customs; commer- 
cial policy; government economic activities; labor 
relations, social service and trade training; and 
general matters, including international economic 
policy. 

In its recommendations on international economic 
policy, the Conference instructed its executive com- 
mittee to call together a group of lawyers and econo- 
mists who would work out in detail a suggested eco- 
nomic policy for Brazil, which would be presented to 
the government. 


Point Four Discussed 

The Conference discussed President Harry Truman’s 
proposal for U. S. assistance to underdeveloped areas 
as part of its talks on international economic policy 
and recommended that the Brazilian government be 
urged to reach an understanding on the basis of co- 
operation outlined in Point Four of President Tru- 
man’s program. 

This resolution suggested that “it be empha- 
sized in such understandings that (Point Four 
cooperation) would be a just compensation to 
Brazil for the inconveniences resulting from ap- 
plication of the Marshall Plan in relation to 
Europe, especially in view of the expansion of 
Africa’s colonial economy made possible through 
Marshall Plan resources in competition with Bra- 
zilian products on the world market.” 

Discussing another topic of interest to American 
business, the Araxa representatives of Brazilian indus- 
try, commerce and agriculture recommended favorable 
treatment for foreign investors. 

“So long as the exchange situation does not permit 
entire freedom,” the resolution declared, foreign capi- 
tal should be guaranteed continued remittance of rea- 
sonable percentages of dividends and interest, “with 
special, favorable exchange treatment for investments 
in fields which most contribute to Brazilian economic 
development and to an even balance of payments.” 

The resolution also suggested that investment 
treaties be signed under which funds would be 
set up to guarantee remittance of profits and 
interest, with equal participation by government 
and business in the countries concerned. These 
treaties, it added, should include agreements on 
double taxation, whereby it would be eliminated 
or greatly reduced. 





The conferees recommended that profits reinvested 
by foreign concerns be given exactly the same treat- 
ment as new investments, including registery of their 
value with the Bank of Brazil in the original foreign 
currency, and that in no case should the tax on profits 
remitted abroad be levied on profits reinvested in 
Brazil. The Conference also recommended that Brazil’s 
investment legislation be made widely known abroad 
to counteract misconceptions. 


Govt. Loans Considered 


Fluctuation in the rate of investment by foreign 
capital led the delegates to suggest that invest- 
ment treaties should provide a means whereby the 
government of the investing country might make 
up, in government-to-government loans, the dif- 
ference between the amount of private investment 
received and the amount needed, up to a given 
point, with such loans to be used primarily for 
purchase of equipment. 

On the question of foreign trade policy, Brazilian 
business representatives at Araxa recommended that 
trade pacts be signed which would tend to assure 
foreign markets for Brazilian raw materials and enough 
price stability to provide a basis for development of 
raw material resources, including their industrializa- 
tion. 

In the case of countries with inconvertible curren- 
cies, the conferees suggested that compensation or 
barter accords might be arranged, so long as they 
would not be detrimental to present trade or exchange 
controls, and so long as present world trade unbalance 
continues. 

Other measures recommended in this field were 
“ample divulgation” of the texts of Brazil’s interna- 
tional trade agreements, together with resumés, among 
Brazilian foreign traders, and establishment of techni- 
cal boards which could keep producers informed as 
to foreign markets. 

The Conference suggested that Brazil’s Govern- 
ment Trade Bureaus abroad be “strengthened 
with adequate funds and personnel so that on a 
wider and more efficient scale they can promote 
Brazilian business and exports, study import-ex- 
port markets, make known investment oppor- 
tunities for foreign capital and supply informa- 
tion for producers, exporters and importers,” and 
that they work closely with the technical boards 
recommended by the delegates. 

On this point the Conference urged Brazilian busi- 
ness, industry and agriculture to work closely with 
the Trade Bureaus so that their task abroad could be 
made easier, and that the proposed technical boards 
should also maintain contact with the Inter-American 
Council on Commerce and Production. 

Getting down to concrete means of building Brazil’s 
exports, the delegates recommended that all export 
taxes and like burdens be eliminated; that paper work 
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and forms be simplified; and that standards for ex- 
ports be fixed definitely, quality improved and costs 
lowered to enable regular supply of foreign markets. 

Other means recommended included intensified re- 
search in Brazil to determine greater uses for domestic 
raw materials for the dual purpose of increasing ex- 
ports and replacing articles now bought from foreign 
countries; and a plan for Brazil’s foreign trade organi- 
zations to make special studies of colonial develop- 
ment programs, whether or not benefitted by the 
Marshall Plan, which might harm present or future 
Brazilian export trade, and also of tariff changes which 
might have the same effect. 

The Conference also tackled the problem 
caused by unfair freight rates levied on Brazilian 
exports, deciding that the technical boards to be 
set up by Brazilian business should study and re- 
port on all such discrimination. The conferees 
urged that special attention be paid to the differ- 
ential between rates on raw material exports and 
the rates for products of such raw materials to 
determine how much of it is justified. Unfair 
freight rates on Brazilian exports that might com- 
pete with foreign products also will come under 
study. 

Brazilian shipping concerns participating in inter- 
national freight conferences were urged to “harmonize 
the interests of their company with those of national 
economy policy, preventing and opposing discrimina- 
tory freights.” 

Reports of the technical boards set up by the Con- 
ference would be made available for study by Bra- 
zilian delegates to international trade conferences, to 
shipping lines and to international tariff meetings. It 
was also suggested that as a barrier against discrimina- 
tory freights set by foreign shipping lines, Brazil build 
up its own merchant marine to a greater degree. 


Trade Control Policy 

Brazilian businessmen at the Araxa Conference dis- 
cussed Brazil’s trade controls at length and agreed 
that they should be continued “in order to equalize 
the balance of payments and assure the supply of the 
domestic market,” urging at the same time that as 
payment conditions and world trade becomes “normal- 
ized” these controls should be softened. 

On the question of exchange controls, the conferees 
recommended that a policy of increased purchases in 
soft currencies and fewer purchases in hard currencies 
be followed by Brazil so far as practical, so that hard 
currency could be reserved for imports obtainable only 
from hard-currency areas. This policy, they said, 
should be basic. 

Several of the suggestions made by the Conference 
in this field have since been adopted by the Brazilian 
goevrnment, including a recommendation that ex- 
change be budgeted in advance so that essential im- 


port licenses would be granted to the degree that 
needed exchange is available. 

A recommendation in the trade field of special im- 
portance for promotion of Brazilian exports was the 
Conference’s suggestion that “all facilities be given 
for export of samples of national products”. 

Three other points were considered essential for 
Brazil in its struggle to overcome the dollar shortage: 

1. Encouragement of foreign investments in 
productive fields. 

2. Inter-governmental agreements under which 
funds would be obtained for application in the 
field of producers’ goods. 

3. Development of the tourist trade and other 
means under which funds would be brought into 
the country and exchange economized. 


To Encourage Tourists 

The Conference paid special attention to the prob- 
lem of increasing the flow of tourists to Brazil, recom- 
mending that a national tourist agency be set up with 
direct participation by Brazilian business. 

Concrete recommendations included revision of in- 
ternational agreements on entry of tourists; simplifica- 
tion of such regulations now in force, especially in 
regard to tourist visas and rules as to the amount 
of purchases tourists can take out; revision of travel 
costs; better transport in tourist zones; improvement 
in the hotel situation; and a study of how to direct 
more tourists to Brazil. 

Brazilian agencies were urged to work with organ- 
ized business in carrying out a census of Brazil’s tourist 
facilities, with the suggestion that each Brazilian state 
and township make known its possibilities in this field. 
Local governments were also urged to simplify all 
rules concerning foreign tourists. 


Urge Tariff Study 


In recommendations of interest for American ex- 
porters, the Conference urged that Brazil's tariff laws 
be thoroughly studied as to form and intent so that a 
simplified policy could be evolved which would take 
into special consideration the interests of the do- 
mestic market and domestic production. Ad valorem 
tariffs were suggested as the fundamental basis, with 
such additions as might be needed to protect eco- 
nomically feasible domestic production. 


Industrial Output 


Brazilian industrialists at the Araxa Conference 
worked out an over-all analysis of problems facing 
domestic industry, expansion of which is a basic part 
of national policy. 

A major problem confronting them, they agreed, 
was that of amplification and replacement of equip- 
ment, in view of exchange shortages limiting pur- 
chases abroad and the deterioration of equipment 
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brought on by age and abnormal use during the war. 

It was urged at the Conference that “as an es- 
sential condition for economic growth and higher 
living standards”, the government should work 
out a national policy leading toward re-equipment 
and amplification of industrial machinery. 

This policy, it was recommended, should take the 
form of facilitation of imports of machinery and capi- 
tal goods and encouragement of domestic production 
of such equipment through long-term credits and tax 
concessions. 

As methods of stimulating industrial development, 
the Conference recommended establishment of re- 
search institutes, more training centers, and special 
concentration on industrialization of Brazilian raw ma- 
terials. 

“Industrialization of oil-bearing plants, textile 
fibers, timber reserves, and farm products generally, 
including cocoa, should be a dominant objective of re- 
search and should be aided through government finan- 
cial policies,” the recommendation stated. The Araxa 
delegates urged that an immediate census be taken to 
determine exact production and consumption at pres- 
ent of Brazilian raw materials which can be indus- 
trialized. 

Each product so listed would then be studied to de- 
termine how it could be used, with due regard for 
possibilities of storage, transportation and market- 
ability, after which its industrialization would proceed 
gradually, with preference for those which would fill 
needs now satisfied from abroad. 

The delegates gave special attention to wheat, 
petroleum and paper, imports of which have been a 
huge drain on Brazilian dollar reserves, urging that 
wheat be bought abroad instead of flour so that 
domestic milling would be encouraged, at the same 
time that domestic wheat-growing was likewise stimu- 
lated; that establishment of domestic refineries be 
stepped up in suitable areas to lessen dependency on 
foreign petroleum products; and that the policy of 
encouragement for domestic production of paper be 
continued. 

Regional boards were suggested to work out plans 
for raw material industrialization for each locality, 
with the idea of helping establish and guiding indus- 
trialists. Such enterprises, it was recommended, should 
have tax concessions and be eligible for easy credit. 


Farm Plans Worked Out 

Recommendations worked out at Araxa for agri- 
culture would revitalize it through new credits, soil 
conservation, adequate fertilizer supplies, mechaniza- 
tion, refrigeration networks, warehousing, minimum 
price systems, crop insurance and other projects ex- 
tending present policy. 

Analyzing agricultural problems, the Conference 
found that farm crops were threatened by worn-out 
soils, and therefore recommended large-scale exploita- 
tion with government help of deposits of natural fer- 
tilizers, together with imports of additional, supplies 
from abroad as needed, while credits, tax exemptions 
and other incentives were suggested for the fertilizer 


industry to encourage producers and distributors, with 
low freight rates as an additional inducement. 

Pointing out that mechanization of Brazilian 
farming is necessary for lower producing costs and 
adequate rewards for farm work, the conferees 
called for manufacture in Brazil of tractors and 
farm machinery generally adapted for local con- 
ditions; establishment of cooperatives which would 
have greater resources for mechanization; bigger 
imports of needed farm machinery; and organiza- 
tion of training for farm mechanics. 

The Conference analyzed problems affecting growers 
of coffee, manioc, textile plants, soy beans, wheat, oil 
plants, tobacco, cocoa and sugar cane. Stressed for 
these crops were industrialization projects; technical 
and financial assistance; better standardization; in- 
creased research; and extension of easy, short or long- 
term credit to growers both by the Bank of Brazil and 
the proposed Rural Bank. 

For stock growers, the Conference urged breeders’ 
cooperatives, artificial insemination centers, develop- 
ment of more suitable fodders, silo systems, refrigera- 
tion centers for beef, and a suggestion that dairy 
farmers call a special convention to work out their 
problems under auspices of the National Agricultural 
Society. 

Transport Policy 

The Conference elaborated a program for Brazilian 
transport and communications fitting in with govern- 
ment plans already worked out, and called for: 

Early approval of the transport section of the 
Salte Plan, continuation of railway building, estab- 
lishment of a national transport council with spe- 
cial national departments for each service, coordi- 
nation of railway, highway and river transport, 
widening of the telephone network, priorities in 
shipment of perishable goods, a national trans- 
port congress, revamping of communications sys- 
tems, a unified transit code, and establishment of 
local transport services by township authorities 
when private enterprise does not act. Specific rec- 
ommendations by area, were made for improved 
transportation and communications. 


Addressed by Notables 

More than a thousand delegates attended the Araxa 
Conference, which was a follow-up of the first pro- 
ducers’ conference at Teresépolis two years ago. lt 
implemented the previous meeting. 

The Araxa delegates heard closing speeches by Presi- 
dent Eurico Gaspar Dutra and Minister of Labor, In- 
dustry and Commerce, Honorio Monteiro; an opening 
speech by Minas Gerais Governor Dr. Milton Campos; 
and an invocation by Cardinal Jaime Camara. Attend- 
ing were members of the Senate and Chamber of 
Deputies and other Brazilian notables. 

President Dutra told the assembly that the “pro- 
ducers are declared components of the Army of the 
Vanguard of the greatness of Brazil,” while Minister 
Monteiro said the Conference was “a big step forward 
in development of the basic interests of the Brazilian 
community.” 
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Cultural Union Spreads Knowledge About United States in Brazil 


Knowledge of the United States and the English 
language is being spread in the Brazilian city of Sao 
Paulo by the Uniao Cultural Brasil-Estados Unidos on 
a scale that might serve as a pattern for counterpart 
organizations in the United States interested in Brazil 
and the Portuguese language. 

Uniao Cultural, (Brazil-United States Cultural 
Union), was formed in 1938 by Brazilians and Ameri- 
cans living in Sao Paulo, to strengthen cultural rela- 
tions between the two countries and to inform Brazil- 
ians about American life and civilization. 


5,000 Learn English 


As present more than 5,000 Brazilian students are 
learning English through the Uniao, in a four-year 
course aimed at teaching them to speak English cor- 
rectly on graduation. Courses are also offered in busi- 
ness English and stenography, American literature, 
poetry, plays, public speaking, art and sociology. 

Most of the teachers are Americans, although others 
are employed who know English thoroughly. Teachers 
attend an annual refresher course to keep them up on 
the latest techniques. 

The Uniao also maintains classes in Portuguese for 
Americans in Brazil, including studies of Brazilian 


culture in which Americans can learn to understand 
their host country better. 

Under the auspices of the Cultural Union, confer- 
ences, concerts, book and art exhibitions, cinema 
showings and other activities are held regularly, at 
which Brazilians and Americans come together and get 
to know each other. 

The Cultural Union has established a growing libra- 
ry which now has about 5,000 volumes, specializing 
in American subjects but with representative books 
on Brazilian matters included. Leading American mag- 
azines are received by the library, which also has on 
file 1,500 catalogs from American Universities. 


Distributes Scholarships 


As the Uniao Cultural maintains direct contact with 
the International Institute of Education, the US. 
Office of Education and the State Department’s 
scholarship division, it has served as distributor of 
numerous scholarships offered by American schools. 

An American counterpart of the Brazilian organiza- 
tion was recently formed in the United States, to 
spread knowledge of Brazil in this country. Americans 
interested in joining may write Mr. Arnaldo Pessoa, 
Executive Secretary, Brazilian Cultural Society, 25 
Claremont Avenue, New York 27, N.Y. 





Brazil, An Expanding Economy: New Book by George Wythe 





Brazil, An Expanding Economy, by George 


Wythe, Royce Wight and Harold Midkiff. 
Twentieth Century Fund, New York. $3.50. 


George Wythe, who has put in some 20 years in 
the U. S. Department of Commerce, based this 
book on personal surveys in Brazil as well as on 
previous economic studies. He was assisted by Mr. 
Wight, who is an economic analyst of Latin Ameri- 
ean conditions, and by Mr. Midkiff who is a special- 
ist on Brazil now working -with the Brazilian desk 
of the State Department. 

The book, as a whole, is a painstaking and generally 
correct survey of Brazilian conditions. Side by side 
with the recent report of the Joint Brazil-U. S. Tech- 
nical Commission, this survey would make a good 
reference library of recent Brazilian economic condi- 
tions and potentials, the latter from an American 
viewpoint. 

Broken down into 13 chapters, the book gives a 
general view of the country and its people and a more 
detailed picture of such subjects as national income, 
employment, farm production, food problems, mining, 
power, industry, transport, communications, social 
conditions to some extent, financial problems, bank- 
ing, investment, exchange, foreign trade, and estimates 
of trends. 


The author’s view of the role of the United States 
versus Brazil is given near the end. He says that “any 
improvement (by Brazil) in better health, increased 
longevity, improved skills, more efficient utilization 
and conservation of natural resources and consequent 
enhancement of productivity, will benefit not only the 
people of the nation but the whole world. Many of 
these advances . . . must rely primarily on Brazil’s 
own efforts, yet cooperation from abroad is essential 
for a rounded program. This cooperation will not be 
a one-way street.” 

Brazil, An Expanding Economy, can be recom- 
mended to all persons seeking a general economic 
understanding of the largest republic in the Americas. 





Volta Redonda Pays 


Brazil’s National Steel Company has an- 
nounced its third semi-annual distribution of 
dividends, totaling 37,500,000 cruzeiros. 

Gross profits for the first half of 1949 
came to 96,850,000 cruzeiros; net profit to 





| interest on its Export-Import Bank loan were 


62,050,000 qruzeiros; and payments and 


15,940,000. 
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TRADE OPPORTUNITIES 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, 
who desire to export or import the products listed below. These inquiries are published as received and 


no representation is made as to standings of listed firms. We suggest that the parties interested write ——e 


directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 





Brazilian Firms Wanting to 
Export to the U. S. 





Carnauba and Ouricuri Waxes, Cocoa Butter, 
Castor Beans, Piacgaba, Sisal, Coffee, Tobacco 
—lImportadora Panamericana Ltda., Rua Portu- 
gal 19, Salvador, Bahia, Brazil. 


Hides and Skins, other Brazilian Products—Piton 
Barreto & Irmaos, Rua Portugal 5, andar |, 
Salvador, Bahia, Brazil. 


Black Tea, in large quantities—Viuva Sales An- 
drade, Rua Claudio Manoel 362, Ouro Preto, 
Minas Gerais, Brazil. 


Sugar Cane Brandy ('Aguardente’), in original 
containers made of polished and waxed coco- 
nuts—J. Xaramba Comissdes e Representa- 
cdes, Rua Camboa do Carmo 144. Recife, 
Pernambuco, Brazil. Cable address: ''XAR- 
AMBA". 


Parana-Pine Plywood, Imbuia and Pine Plywood, 
Pine and Cedar Plywood, Carnauba Wax (med- 
ium types), Piagaba, Pre-Fabricated Houses 
(pine) —Lascinio Carnascial, Rua Teodoro Rosas 
613, Ponta Grossa, Parané, Brazil. Cable ad- 
dress: CARNASCIALI. 


Peroba De Campos, Jacaranda (Brazilian hard- 
woods)—lIsaac Duék, Avenida Rio Branco 128, 
andar 10 S/1.012, Rio de Janeiro, Brazil. Cable 
address: DUEK. 


Brazilian Hardwoods, Railroad Ties—Jean Neu- 
zeret Representagaéo em Madeiras, Edificio 
TRIANON Sala 214, Recife, Pernambuco, Brazil. 


Wolframite, Magnetite, Hematite, Galena, Gyp- 
site, Feldspar, Mica, Quartz, Agate, Asbestos, 
Graphite and Other Minerals—A. P. Ribeiro 
& Cia. Ltda., Rua Barros Cassal 82, andar | 
sala 3, Pérto Alegre, Rio Grande do Sul, Brazil. 





Miscellaneous Offers: 








American and Foreign Agencies, 505 Fifth 
Avenue, New York 17, New York, duly author- 
ized by the Fabrica de Penas de Aco Brasil, 
offers on lease the installations of that Brazilian 
firm. Fabrica de Penas de Aco Brasil has all 
rnachinery necessary for the manufacture of 


pens, also modern equipment, made in USA, 


to produce plastic articles, and owns its build- 
ings. Total value of buildings, equipment, etc. 
is given as close to US $250,000.00. 


Octacilio Moreira, Diretoria dos Correios e 
Telégrafos, Juiz de Fora, Minas Gerais, Brazil, 
Brazilian inventor of new, simplified toilet-flush- 
ing device, now in sample production, offers 
manufacturing rights to American firm or in- 
dividual. References exchanged. Drawings and 
description at the BRAZILIAN GOVERNMENT 
TRADE BUREAU, 551 Fifth Avenue, New York 
City. 

Valdomiro T. Barros Agente de Compras, Caixa 
Postal 609, Sao Paulo, S.P., Brazil, cable address 
“VALTEBA", wants to contact American manu- 
facturers of machines to produce barbed wire. 


Capt. Fernando Alberto Coelho de Magalhaes, 
Ministério da Aeronéutica, Rua México 74, 
andar 4, Rio de Janeiro, Brazil, owner of 10,000 
hectares of land in the Valley of S. Francisco, 
seeks associate to exploit gold mine (20 grams 
per ton). Mine also produces lead and rock 
crystal. 


Inter-Americana de Representagdes Gerais Ltda. 
(NITARGEL), Caixa Postal 1368, Pérto Alegre, 
Rio Grande do Sul, Brazil, wishes to represent 
American firms interested in selling food prod- 
ucts to Brazil. 


Cia. Brasileira de Instrumentos Cientificos Nan- 
sen, Avenida Barbacena 594, Belo Horizonte, 
Minas Gerais, Brazil, seeks American capital 
for establishment of line of plumbing articles, 
valves, etc., either in the Far East or in Latin 
America. Technical assistance not required. 


Isaac Duék, Avenida Rio Branco 128, andar 10 
sala 1.012, Rio de Janeiro, Brazil, wants to con- 
tact American distributors of tractors and 
heavy machinery. 


Lindolfo Sichero, Rua Carlos de Carvalho 414, 
andar |, Curitiba, Parané, Brazil, cable ad- 
dress LINDOLFO, offers for sale a farm of 
about 600 acres, with 15,000 pine trees and 
5,000 imbuias (Brazilian hardwood) also a 
grove of Brazilian matte. Approximate price, 
US $75.00 per acre. 


Octacilio Coutinho, Rua Maciel Pinheiro 145, 
Joao Pessoa, Estado da Paraiba, Brazil, cable 
address OCTAMIR, seeks American represen- 
tative to place Brazilian sisal on the U.S. market. 

















